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SUBJECT: ESTIMATED DELIVERED COST OF VENEZUELAN CRUDE 
REF: CARACAS-06 

1. IN ASSESSING AFFECT ON US OF INCREASE OF VENEZUELAN PETROLEUM 
TAX REFERENCE VALUE TO $14.08 IT SHOULD BE NOTED THAT ONLY A 
PORTION OF $6.34 PER BARRET. INCREASE IN TRV'S NEED BE PASSED ON 

TO US CONSUMER, NAMELY THE $3.68 PORTION WHICH REPRESENTS INCREASED 
VENEZUELAN TAX TAKE. TOTAL VENEZUELAN TAX TAKE OF $8.25 PER 
BARREL, DURING JANUARY 1974, IS COMPOSED OF AN INCOME TAX OF 
$7.04 AND A ROYALTY OF $1.21. THESE FIGURES, WHICH CAME FROM CREOLE, 

ARE NECESSARILY APPROXIMATE AS THEY RELATE TO TOTAL MIX OF CRUDES 
AND PRODUCTS EXPORTED FROM VENEZUELA AND MIX CAN OBVIOUSLY CHANGE 
THEREBY CHANGING AVERAGES. 

2. BASED ON ABOVE FIGURES, IT WOULD APPEAR THAT TOTAL TAX TAKE 
PER BARREL FOR CRUDE (NOT INCLUDING PRODUCTS) WOULD BE ABOUT 
$8.14. ADDING TO THIS AN ESTIMATE FOR OPERATING COSTS OF 51 
CENTS PER BARREL AND AN ESTIMATE FOR FREIGHT OF 35 CENTS WOULD 
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OF ABOUT $9 PER BARREL. OBVIOUSLY, THIS DELVIERED COST WOULD 
VARY WITH TANKER RATES. 

MCCLINTOCK 
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